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BERGER & ZELIN LLP

Certified Public Accountants
9 East 40 Street, Suite 300
New York, NY 10016
Tel: (646) 267-2217
Fax: (917) 595-1548

INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF TRUSTEES OF
A LEG TO STAND ON
NEW YORK, NEW YORK

‘We have audited the accompanying statements of financial position of A Leg To Stand On
(*ALTSO”), a non-profit Organization, as of December 31, 2008, and 2007 and the related
statements of activities, functional expenses and cash flows for the years then ended. These
financial statements are the responsibility of the Organization’s management. Our responsibility -
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of A Leg To Stand On as of December 31, 2008 and 2007, and the changes
in net assets and cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Berger & Zelin LLP
New York, New York
March 9, 2009
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A LEG TO STAND ON,
NOTES TO FINANCIAL STATEMENTS

Note I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Activities and Operational Information

A Leg to Stand On (FALTSO”) was incorporated on April 23, 2002 in the State of New York
and is committed to helping transform the lives of children with limb disabilities in developing
countries by offering them the physical capabilities and self-esteem required to access
education, work, and other community opportunities. AL TSO works in partnership with the
local communities.

ALTSO transforms the lives of disabled children through the use of corrective surgery and the
provision of prosthetic limbs.

In December 2002, ALTSO received approval to be treated as a non-profit organization under
Section 501(c) (3) of the Internal Revenue Code and therefore is exempt from federal income
taxes on related income. As such, no provisions for income taxes have been made in the
financial statements.

Basis of Presentation

ALTSO’s policy is to prepare financial statements on the accrual basis of accountmg using
generally accepted accounting principles.

Donated materials are recorded at their fair value as of the date of gift. In the absence of donor
imposed restrictions, gifts of long-lived assets are reported as unrestricted revenue.

Cash and Cash Equivalents

ALTSO considers all highly liquid investments with maturities of three months or less when
purchased to be cash equivalents.

Receivables

Receivables are stated at the amount management expects to collect from outstanding balances.
ALTSO considers receivables past due or delinquent when payments have not been received in
a timely manner, and receivables are written off when management deems the possibility of
collecting amounts due as completely unlikely. ALTSO closely monitors outstanding balances
for all receivables and adheres to a standard set of protocols for collection activities to be
undertaken at certain times based upon delinquency status. At December 31, 2008, management
considers all receivables to be collectible. As such, an allowance for doubtful accounts has not
been established.



Depreciation

Property and equipment are recorded at cost for financial reporting purposes and depreciated
using the straight line method over their estimated economic useful lives of three to six years.

Functional Allocation of Expenses

The costs for providing various programs and activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

Donated Services:

ALTSO benefits from volunteer services in program, fundraising, and administrative duties
from Board members and other volunteers. Even though these contributed services are valuable
to ALTSO and help to advance ALTSO’s mission, no amounts have been reflected in the
financial statements for contributed services inasmuch as such services do not meet the criteria
for recognition in the financial statements under SFAS 116, nor do they create or enhance
nonfinancial assets.

Use of Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the finaricial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those

estimates.

Net Assets

The financial statement presentation follows the requirements of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations. Under SFAS 117, ALTSO is required to report
information regarding its financial position and activities according to three classes of net
assets: Unrestricted net assets, temporarily restricted net assets and permanently restricted net
assets. A description of the three net asset categories is as follows:

Unrestricted net assets have no donor-imposed restrictions.

Temporarily restricted net assets have donor-imposed restrictions that will expire in the
future. Temporarily Restricted Assets as of December 31, 2008 amounted to $118,000
restricted to programs in developing countries.

Permanently restricted net assets have donor-imposed restrictions which do not expire.
There were no permanently restricted net assets at December 31, 2008.



Note 2. PROPERTY AND EQUIPMENT

Property and equipment consist of the following:

Equipment $ 1,770
Furniture and Fixtures 303

$ 2,073
Accumulated Depreciation (1,596)
Property and Equipment, Net $ 477

Note 3. COMMITMENTS AND CONTINGENCIES

Leases:

ALTSO is obligated under a noncancellable operating lease expiring December 31, 2009 at 267
Fifth Avenue, New York, NY. The minimum monthly payment is $ 1,575 a month. The lease
includes rent, {elephone, utilities and internet access.



